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SECRRT . August 5, 1966

HMr. Charles A. Sullivan
Assistant to the fecretary

for National Sacurity Affairs
Dopartment of the Treasury
Washington, D.C. 20220

Dear Mr. Sullivanmy

As requestad in your letter of July 12, this Dopartuent has reviewed
again the licenss application for shipuent of certain 300 channel
comaunications equipment to Huwgary., Our vequest that Treasury iszua
the licenca for this case takes into sccount not oaly the statement

in & techaical report to which you refer but zlso the advicea of senior
officials. Lo the Defense Daprrtment and the Central Imtelligence Agency.

With this additional information and taking into consideration the
recsons yet forth im EDAC D~173 of May 2, I can confirm that it is this
Depariment's view that a license should be issued for foreign pollcy
reasons. From the technical standpoint, the equipment in question does
not differ eignificantly from similar equipment which has been licensed
for Romanig and Bulgaria, and the sswe foreign policy lnterasts are
present. In the case of Romania, Secretary Rusk recommanded approval
of a case involvivg siwmilar equipment from Belglum to Romania. His
reesons in that case wera set forth im a letter of Januaxry 21, 19635 to
the Secretary of Defonse (distributed under cover of EDAC D-166/4).
Because of the similarity of the coneiderations iwvolved in that case
and the preseut caese - counsicderations which have been strengthened in
the iuntervening wmonths by the Pragident’s continued emphasis on encourag-
ing trade and other constructive contacts with Bastarn Surope - I would
hope that you might find it possible to approve the licenre application
for shipment of 300 channel communications equipment to Hungaxy on ths
bagis of this letter.

Sincerely,

Joseph A. Crecuwald
State Dept. review completed Deputy Assistant Secrctary
‘ ) for Internationzl Trade Policy
and Economic Dofense
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